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STATE OF WISCONSIN
BEFORE THE REAL ESTATE APPRAISERS BOARD
--------------------------------------------------------------------------------------------------------------------------
IN THE MATTER OF DISCIPLINARY                     :
PROCEEDINGS AGAINST                                       :       FINAL DECISION AND ORDER
PAUL E. HAUGH,                                                     :                       LS0802274APP
RESPONDENT.                                                          :                                  
--------------------------------------------------------------------------------------------------------------------------

Division of Enforcement case file 07 APP 050
 

            The parties to this action for the purpose of Wis. Stats. sec. 227.53 are:
           
            Paul E. Haugh
            P.O. Box 105
            Amery, WI 54001
 
            Wisconsin Real Estate Appraisers Board
            P.O. Box 8935
            Madison, WI 53708-8935
                                   
            Department of Regulation and Licensing
            Division of Enforcement
            P.O. Box 8935
            Madison, WI 53708-8935
 
 

PROCEDURAL HISTORY
 
            The parties in this matter agree to the terms and conditions of the attached Stipulation as the final disposition of this
matter, subject to the approval of the Wisconsin Real Estate Appraisers Board (“Board”).  The Board has reviewed this
Stipulation and considers it acceptable.  Accordingly, the Board adopts the attached Stipulation in this matter and makes the
following Findings of Fact, Conclusions of Law, and Order:
 
 

FINDINGS OF FACT
 

1.         Paul E. Haugh is licensed in the State of Wisconsin as a Certified Residential Appraiser having license number
9-1260, first granted on May 22, 2002.

 
2.         Mr. Haugh’s most recent address on file with the Department of Regulation and Licensing (“Department”) is

P.O. Box 105, Amery, WI 54001. 
 
3.         On October 11, 2004, Mr. Haugh performed an appraisal of property at N6724 Berg Road in West Salem,

Wisconsin.  His estimate of value was $141,000. 
 
4.         Mr. Haugh’s appraisal was used to process a loan from Tri-State Financial Services in Onalaska, the loan was

acquired by Fannie Mae, the borrowers defaulted on the loan, Fannie Mae obtained a quality control review of Mr. Haugh’s
appraisal report, and Fannie Mae concluded that Mr. Haugh had committed USPAP violations in performing the appraisal.  An
official at Fannie Mae forwarded Mr. Haugh’s appraisal report to the Department.  A Case Advisor assigned by the Board
reviewed Mr. Haugh’s appraisal report and concluded that he had committed USPAP violations in performing the appraisal.  

 
5.         Mr. Haugh violated the following Standards Rules in his appraisal of property at N6724 Berg Road, West Salem,

Wisconsin:
SR 2-2 (b) - (i), (ii), and vii). The report does not identify the client and any intended users as required by SR 2-2 (b)-

(i).  The report does not state the intended use as required by SR 2-2 (b)-(ii). There is no Scope of Work summarized to



disclose the level of work used to develop the appraisal as required by SR 2-2 (b)-(vii).
            SR 1-1(b) and SR 1-2 (e)(i).  The report lists the subject neighborhood as the Township of Hamilton and as
suburban. The Township of Hamilton is rural. All of the comparable sales are from the incorporated Village of West Salem.
Thus, neighborhood boundaries are NOT adequately and reasonably defined as required by SR 1-1 (b) and SR 1-2 (e)(i).
            SR 1-2 (e)(i).  Respondent lists zoning of subject as Rural Residential which is not a zoning classification. The zoning
of the subject property is significant to determine if it is conforming, and at its highest and best use. This is a violation of SR 1-
2 (e)(i).

SR 1-1 (b), SR 1-4 (a) and SR 2-2 (b)-(ix).  The selection of comparable sales is one of the foremost duties of the
appraiser, second only to the highest and best use of the subject property.  Comparables from the incorporated Village of
West Salem with municipal services are from a completely different market, as compared to the rural location of the subject on
a significantly larger site. Additionally, the Cost Approach indicates a price per acre of
$13,333 for the subject land unimproved. An adjustment of $3,000 is not supported for the comparables that are
approximately 6-8% of the subject size. After selection of the comparable sales, making market adjustments for factors
affecting value is critical in reaching a value estimate that is market supported.

 
 

CONCLUSIONS OF LAW
 
            1.         The Wisconsin Real Estate Appraisers Board has jurisdiction to act in this matter pursuant to section 458.26
(3) of the Wisconsin Statutes and is authorized to enter into the attached Stipulation pursuant to sec. 227.44(5), Wis. Stats.
 
            2.         Respondent Paul E. Haugh is subject to discipline for violating Standards Rules of the Uniform Standards of
Professional Appraisal Practice (USPAP), and thereby violating section RL 86.01 (2) of the Wisconsin Administrative Code
and section 458.26 (3) (b) of the Wisconsin Statutes.
 
 
 

ORDER
 
NOW, THEREFORE, IT IS ORDERED that the attached Stipulation is hereby accepted.
 
IT IS FURTHER ORDERED that the Respondent, Paul E. Haugh, be REPRIMANDED.
 
IT IS FURTHER ORDERED that within 9 months of the date of this Order, Mr. Haugh must successfully complete and pass
the exams for the following educational courses:
(1) Residential Market Analysis and Highest & Best Use (15 hours including 1-hour exam)
(2) Residential Sales Comparison and Income Approaches (30 hours including 2-hour exam)
and submit proof of successful completion in the form of verification from the institution providing the education to the
following address:

Department Monitor
Department of Regulation and Licensing,
PO Box 8935, Madison, WI 53708-8935.
Fax (608) 266-2264
Tel. (608) 261-7904

The courses may be taken from the Appraisal Institute or from another educational institution approved in advance by the
Department of Regulation and Licensing.  None of the education completed pursuant to this order may be used to satisfy any
continuing education requirements in any state where he holds a license or certification.  In the event Mr. Haugh fails to
successfully complete the educational requirements in the manner set forth, his Certified Residential Appraisers license and
Appraisers license shall be suspended without further hearing and without further Order of the Board, and said suspension
shall continue until further Order of the Board or until he provides to the Department proof of completion of all said
educational requirements.
 
IT IS FURTHER ORDERED that starting on the 10th business day after the date of this Order, and for a minimum of 1 year
following the issuance of this order, Mr. Haugh’s Certified Residential Appraisers license is hereby LIMITED as follows:



            - Mr. Haugh may complete no more than 5 appraisals per week. 
Mr. Haugh may petition the Board for the removal or modification of this limitation after 12 months, and he may file the
petition before the time period is complete.  With such petition, Mr. Haugh shall submit a log of appraisals completed during
the period of limitation, and he shall submit appraisal reports as requested by the Department for review to confirm compliance
with appraisal methodology and USPAP.
 
IT IS FURTHER ORDERED that Mr. Haugh pay the Department’s costs of this matter in the amount of $333.34 within 60
days of the date of this Order.  Payment shall be made by certified check or money order, payable to the Wisconsin
Department of Regulation and Licensing and sent to the Department Monitor.  In the event Mr. Haugh fails to pay the costs
within the time and in the manner as set forth above, his Certified Residential Appraisers license shall be suspended without
further notice, without further hearing, and without further Order of the Board, and said suspension shall continue until the full
amount of said costs have been paid to the Department of Regulation and Licensing.
 
IT IS FURTHER ORDERED that the violation of any of the terms of this Order shall be construed as conduct imperiling
public health, safety and welfare and may result in a summary suspension of Respondent’s license; the Board in its discretion
may in the alternative impose additional conditions and limitations or other discipline.

 
IT IS FURTHER ORDERED that file 07 APP 050 be closed.
 
 
Dated this 27th day of February, 2008.
 
WISCONSIN REAL ESTATE APPRAISERS BOARD
 
 
By:       Marla Britton
A member of the Board
 
 


